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Morningstar Style Box ® OBJECTIVE

Large The fund manager manages Fidelity Funds European Growth Fund
Medium with the aim of achieving long-term capital growth by investing in
Small an actively managed portfolio of primarily pan-European equities.
S PORTFOLIO CHARACTERISTICS
¥ This is a true stock-picking fund. The portfolio is built purely on a

as at 31.03.04 stock-by-stock basis with an unrestricted investment mandate. The
fund manager invests wherever he finds undervalued securities and this can mean that the
fund differs significantly from its benchmark, the FTSE Europe Index, in terms of
geographic and sector weightings. Bottom-up research is carried out by Fidelity’s team of
equity analysts in Europe, organised on a pan-European sector basis. The fund has a bias
towards small and medium sized companies because the manager believes these stocks
have greater potential to be undervalued, as they tend to be less intensively researched

by other investors.

INVESTMENT STYLE

The fund manager is a value investor whose principle goal is to identify stocks where the
share price implies a different estimate of the company’s future potential from his own. In-
depth research and frequent company meetings provide the main inputs to his investment
process. He does not manage the fund with reference to either macroeconomic or
industry considerations. Indeed, this bottom-up approach can lead the fund manager to
take positions which appear to run contrary to other investors.

Generally, stocks purchased for the fund will tend to fall under four main headings:

Unrecognised earnings growth: The earnings forecasts of the broader investment
community are too low and likely to be beaten by the company. These companies have
the potential to grow earnings either faster and/or longer than the market currently
expects.

Underestimated earnings recovery: There are several factors that other investors may
have underestimated. These are the ability of management to deliver a turnaround in
earnings, the scale of the earnings uplift and the timing of recovery itself.

Undervalued fundamentals: A company in this category may have been overlooked by
other investors. Consequently, its share price may be less than its true value if it were to be
correctly valued, for example, on the basis of its fundamental characteristics, its strengths
relative to its competitors or against the market in general.

Restructuring activity: The rewards of a company’s restructuring efforts are likely to be
greater than the market anticipates.

e During the quarter, the fund returned 8.1% in euro
terms, strongly outperforming the benchmark index,
which returned 3.5% over the same period. Most of
the fund’s outperformance came from stock picking,
while at country level, exposure to UK companies
proved particularly rewarding.

At sector level, holdings in certain oil & gas
companies yielded strong relative returns, while a lack
of exposure to Anglo-Dutch oil group Royal Dutch
Shell also helped. The portfolio’s overweight position
in the media & entertainment sector continued to
work well, as fund holdings including Vivendi Universal
and ITV, the newly-formed UK broadcasting group,
recorded healthy gains in the first quarter.

However, holding fewer assets than the benchmark in
the IT hardware sector was detrimental, as key stocks
in this sector outperformed strongly over the period.

The performance of holdings in the insurance sector

also disappointed.
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INDUSTRY BREAKDOWN

FUND FACTS

as at 31.03.04 % TNA Deviation from index
(as at 31.12.03 in brackets)

Financials 1 25.5% (25.8%) —}—— -3.4%

Cyclical Services _—1+— 20.7% (19.5%) ——— 1 12.6%

Non-Cyclical Services C3}——— 13.7% (13.5%) ——— 2.9%

Non-Cyclical Consumer Goods [ }—— 12.8% (15.4%) —— -4.6%

Resources [ +————— 8.0% (6.1%) —— 4.1%

Information Technology C—— 4.8% (3.3%) —t— 0.2%

General Industrials F——— 4.7% (4.1%) ——F+—— 0.3%

Basic Industries [——— 4.3% (5.0%) ——+— -0.8%

Other C——— 52% (5.9%) ——— -34%

Cash b———— 03% (1.4%) —F—— 0.3%

GEOGRAPHIC BREAKDOWN

as at 31.03.04 % TNA Deviation from index
(as at 31.12.03 in brackets)

United Kingdom T_____1— 32.2% (32.0%) —1+—— -37%

Germany [ }F——— 10.7% (10.7%) ——F—— 0.6%

Switzerland C}F+—— 10.2% (9.5%) —F+—— 0.1%

France C}+———— 87% (8.6%) —I_}+—— -5.1%

taly O———— 6.1% (7.4%) —F—— 0.5%

Spain O— 52% (6.0%) —+—— -02%

Netherlands ——— 4.7% (4.8%) —— -24%

Greece ——— 3.1% (3.4%) —I+— 24%

Other —}+—— 18.8% (16.2%) — 1+ 7.5%

Cash b——— 0.3% (1.4%) —F—— 0.3%

“FTSE™" s a trade mark of London Stock Exchange Plc and The Financial Times Limited and is used by FTSE International Limited under licence

TOP HOLDINGS RATINGS

as at 31.03.04 % TNA  S&P Fund Stars: SOO00
VODAFONE GROUP 4.8% S&P Fund Ratings: AA
ROCHE HOLDING GENUSSHEINE 1.9% FERI rating: (A)
VIVENDI UNIVERSAL 1.8%

MORRISON (WM) SUPERMARKETS 1.7%

% 1.6%

ALLIANZ 1.5%

KONINKLIJKE PHILIPS ELECTRONICS 1.5%

MMO2 1.4%

REPSOL 1.4%

NOKIA 1.3%

VOLATILITY AND RISK

Risk/return rating: Tracking error
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Relative volatility: 098  Beta: 093 NL

Sharpe ratio: -0.1 R2: 0.9 SOtk \
Alpha: 0.66 Tracking error: 6.37 8.00% e
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These ratings give an indication af the risk level of a fund only in relation ‘N
to Fidelity’s overall fund range. They are intended only as a guide and are g g9
based on our experience of the previous performance of the managers, N N N & & &
asset classes, markets and currencies involved. NI N NI N NI N

The chart above shows the tracking error of the fund against its bench-
mark. The calculation uses rolling three year periods. The chart shows
’ e a maximum of 36 monthy data points, starting no earlier than three yrs
after the fund’s performance start date.
s
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Fund manager: Benchmark index:

Graham Clapp European Growth

Location: Composite Index*

London WK-Nummer:

Appointed to fund: 973270

01.01.03 Bloomberg code:
FIDLEUI

Years at Fidelity:
20 Code Euroclear SA

Launch date: (Sicovam) :

01.10.90 93123
Currency: ISIN code:
Euro (XDEM) LUO048578792
NAV price: SEDOL number:
€ 7.65 4341103
12mnth NAV high:

€7.94

12mnth NAV low:

€ 5.66

Fund size:

€ 14,727m

*FTSE World Europe Index

This document contains information for Institutions and Independent Professional
Advisors and is not for distribution to the general public. This communication is not
directed at, and must not be acted upon by persons inside the United Kingdom or
the US and is otherwise only directed at persons residing in jurisdictions where the
relevant funds are authorised for distribution or where no such authorisation is
required. Fidelity Funds SICAV and Fidelity Funds Il SICAV are open-ended
Luxembourg based investment companies. We recommend that you obtain
detailed information before taking any investment decision. Investments should be
made on the basis of the current prospectus, which is available along with the cur-
rent annual and semi-annual reports free of charge from our distributors, from our
European Service Centre in Luxembourg, from our representative in the
Netherlands: Fidelity Investments International, Netherlands Branch, Prins
Hendriklaan 43, 1075 BA Amsterdam (tel. 020 305 75 22), from our legal representa-
tive in Switzerland: Union Bancaire Privée, Geneve, 96- 98 rue du Rhéne, CH-1211
Geneva 1 and from your financial advisor or from the branch of your bank. Fidelity
Funds SICAV is registered with the CNMV as a sole CIS under registration number
124. Fidelity Funds II SICAV is registered with the CNMV as a sole CIS under regis-
tration number 317 only for Institutional Investors as defined in section 7.1(a) of RD
291/1992. Fidelity Funds SICAV and Fidelity Funds Il SICAV are authorised to offer
participation rights in the Netherlands pursuant to article 17 of the Act on the
Supenvision of Investment Institutions. After a decision made by the Swiss Federal
Banking Commission on 29 May 1991, Fidelity Funds SICAV can publicly market 57
of its subfunds in Switzerland. After a decision made by the Swiss Federal Banking
Commission on 20 February 2001, Fidelity Funds SICAV Il can publicly market 7 of its
subfunds in Switzerland.

Fidelity only gives information on its products and does not provide investment
advice based on individual circumstances. An investment in a currency other than
the shareholder’s own currency will be subject to the movements of foreign
exchange rates.

This document should not be considered as an offer to sell or a solicitation to buy.
Please note that phone calls to Fidelity may be recorded and monitored. Reference
to companies or other investments mentioned within this document should not be
construed as a recommendation to the investor to buy or sell the same, but is
included for the purpose of illustration. Past performance is no guarantee for future
returns. The value of investments and any income from them may go down as well
as up and an investor may not get back the amount invested. Source of all perform-
ance unless otherwise stated: Standard & Poor’s and Fidelity. Performance calculat-
ed NAV to NAV, gross income reinvested, in the reference currency of the fund,
excluding initial charge. Return to investor figures calculated NAV to NAV, gross
income reinvested, in the reference currency of the fund, after deduction of initial
charge. Issued by Fidelity Investments Luxembourg S.A., Kansallis House, Place de
I'Etoile, BP 2174, L-1021 Luxembourg, Fidelity Investments International (registered
in England and Wales), authorised and regulated in the UK by the Financial Services
Authority and Fidelity Distributors International Limited (registered in Bermuda and
licensed to conduct investment business by the Bermuda Monetary Authority).




