> Franklin U.S. Government Fund 30 April 2004

Franklin Templeton Investment Funds Level of risk
(Luxembourg Registered SICAV)

Portfolio Size / Asset Allocation as of 30 April 2004

$ 2016.4 millions
Cash: 1.65% Fixed Income: 98.35%
Long term positions: 3,026

Coupon breakdown as of 30 April 2004

GNMA 5.5% 26.7 % GNMA 7.5% 3.0%
GNMA 5.00% 18.1% GNMA 8.0% 22%
GNMA 6.0% 18.0% GNMA 8.5% 1.0%
GNMA 7.0% 15.4% GNMA 9.0% 0.4%
GNMA 6.5% 13.4% || GNMA10.0% 0.2%
Portfolio Composition
Geographic breakdown Currency distribution
% of total (as of 30 April 2004) % of total (as of 30 April 2004)

United States 98% U.S. dollar 100%

Others | 0% Others | 0%

Total performance in base currency

Since launch as of 30 April 2004.
250

200

150 / //—v’
/_/""' /"‘

x/"’

50
02/91 02/93 02/95 02/97 02/99 02/01 02/03

~—~Benchmark —Fund

Cumulative performance in base currency as of 30 April 2004

(dis) 0.02 0.77 -0.17 1332 2567 8297 9.32USD 3.11
Index -0.08  0.70 0.99 18.32  34.87 139.37 4.02

Source (for all data disclosed on this page): Franklin Templefon Investments 30 April 2004

This report does not constitute or form part of an offer for shares or an invitation to apply for shares. Subscriptions of shares of the Franklin Templeton Investment Funds SICAV can only be made on the basis of the latest aveilable audited annual report
accompanied by the current Prospectus approved by the CSSF. The prices of Shares and income therefrom can go down as well as up, and investors may not get back the full amount invested. Past performance is no guarantee of future performance.
From December 2000, new accumulafing shares, called Closs A{acc) shares, were introduced to FTIF. Some sub-funds had the new share class added alongside Class A(dis) shares. For other funds, the Class Aldis) shares were merged info Class A(acc)
shares from 22 June 2001. Where Closs Alacc) shares were added alongside Class A(dis) shares, performance data shown is for Class A(dis) shares. Where Class A(dis) shares were merged into Class Alacc) shares, performance figures of Class Aldis)
shares are shown until the date of merger and performance figures of Class Alacc) shares are shown thereafter. The Management fee in this document represents the aggregate of the Maintenance charge and the Management and Company charges
relating fo this sub-fund as both defined in the current Prospectus of Franklin Templeton Investment Funds. An investment in the SICAV Franklin Templeton Investment Funds entails risks, which are described in the Prospectus. Legal dlassifications of
investment orientations of the Funds of the SICAV Franklin Templeton Investment Funds are mentioned in the Prospectus. References to the Funds of the SICAV anklm Tample'un Inves!mam Funds. refer 1o the different sub-funds thereof. No Shares of
the SICAV may be directly o indirectly offered o sold to nafionals or residents of the United States of America. In emerging markefs, the risks can be greater than in devels lt your financial adviser before deciding to invest. Any
research and analysis contained in this report has been procured by Franklin Templefon Investments for ifs own purposes. Itis pnm(kd 1o you only incidentally. The annual report of the SICAV Franklin Templefon Investment Funds and the Prospectus can

be obtained from Franklin Templeton International Services S.A., 26 boulevard Royal L-2449 Luxembourg - Tel: (+352) 46 66 67 212 —Fax: (+352) 46 66 76




